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LATINS CONTINUE
COUNTERATTACKS

Only Activity of Note Re¬
ported West of Bret-

na River.

PEACE PARLEY SITUATION
CONTINUES MUCH BEFOGGED

Germans Said to Have Made No
Answer, and Requested

Month's Delay.

wkmyss sn f i:i:i>s .n:u.u 01;

Amrriran fiovcriiniciil Will I'.xorciso
CJrfal FnrhraranrR In Deal-

iutr With Ku^ian*.

I M A- <>' a'"\ rro: ' 1
Kxcept on the northern Italian front.

ih« military operat ion"1 continue far

below norn i!. In I'ran' c, « >rr snow

ha: fallen u''-nx the entire front. only
bombardment.* and :¦:< all raiding op-
Tallnns are taking pliic

\\v t . tt '. I.rorr.ii River, ;n the
Italian highlands. the Ital.ans. <" 111"i¦-1-
mas I. «:». r11 inu'd their ronnierat
tacks upon tin A <i-t ro-C.< rman t><rrr<
which previously l.-'id succeeded in
making gain; . ti Col del Ko:-s> and
Mont' do Val I n The brittle waKp<l
t It rou n h'' sj i tt''- mornirig with great
viclrir-c, and ' ]t t- ,. wrested so v»
' r:tl <-r tl - f.,?..... r po-:tions from
'ho enemy, hilt diving to renewed on-
rla'iB'.tt l.v t T«";* allied for-e*

: c: . i p 1 to ^ \ ground
Th" I to r: ii V.'.r admits that

t ti Italia n ¦' tl r ... b^avy eou rit r- ra t.-
lacks nf.-iinf! the Invaders oh the Coi
il» I It" ¦ at. ! neighboring !;e.-» ;<t4 p-j*

:!.:»! II < f t! ¦: j broke down
tinder heavy Jo

'J p ' tj'.'i !*". « t* J ; £2 I h'1 pf
pa r ' > - l.ot w , r r> t. \ ¦!}. t ro-Gerrna n
foi < «. and tin- ;¦ j .. * 111 lie
«¦ <.'j<1 d. o\v i t g *»* i t ¦ of ¦!<»ia i' bf -

in.- fur: it tod to come through. A*
la:-t ,i. counts. t ;o lirrinnns had not
ci 111-, f .! . 1 to :t rn an a wer to ih"
demand." nado by t' ,o Rolshevlk do!-
« t .< 11 I 'i * t :. d rt f|iio . <-d t !:.t t t' "

f s.a ex'-.nd-' for virtual!;.
¦ii ili'i month M ititlrn--. 't German

m ha--, itart-d f r I *et rograd
from it' i lin in an endeavor to /oslor'.*

it i.11 < -t....!. < W t in.* it v and l.'us-
ta and a so t>> reach a ettlenient with

it" l('f!«stt« f'-r an -m haiis . of «¦;vii-
('in a' .! .. ap .. "t.it' d w ar prisoners

Ar v ar n .H ir" I'r. lor.t Wilron
I i-Ml' d :¦ r.> .lamatiot; t.»k ii.tr U.i-
der g ivern: : .

. ntro! ft- vi ne\' l-'ti-
di- v at roon the <. p. ra t ion of all rail-
re. d in continental I'nlted Stales.
Secretary of tiio Treasury McAdoo has
horn appointe d <J : ¦:or-pouera 1 cf
railroads. II" v. ill retain hi. Trea.-';rv
p«i rt fo, io.
Only twelve Ir i t ih n er<:liantni'»n

were stink by mines or suhtnarlnes last
week, as ap-iin t i-evoti!. on the week
previously
Vice-Admiral S.r Ro: ivn Went v."s.

so'-otid sra lord, has 1 n prcir.' ted
to t ho r.-tnk of t sea lor.l of the
Itritiyh Admiralty, succeeding: Admiral
Sir .lohn .IoJIJ, no. A.Ill .1 elliooe a ;
)>t en made a I"

i: v iritrisi: i*ih» iti: \ it \ \« r.
i\ it t «»*i \ \ i»i;A 1.1 Vl. s

WASIIl.S't'iTO.N', I if ember «C..Great
Iorbearance and patience v-.;i i,o e.\er-

i td by tlie American uoverntnent in
dealing with the chaotic Russian .situa¬
tion, because it i.. realizrd that Herman
intrisue. working tliroush thinly d..->-
nuisi-d agents within the racks of the
Kolshcviki. i-; doing its utmost to bring

t ti* L'silted

stated that
in Russia,
others, will

about a btea< h betwei-a
States and Rus;- a.

It was authoritatively
\merlcaii ropresentativos
diplomatic, economic arid
carefully avoid any interference with
the internal politics of the country, and
will bo guided in their conduct by the
strictest rules of neutrality as between
the Russian factions. It is the pur¬
pose to permit the Russian people
themselves to work out their own sal¬
vation. free from any American inter-
ferenee.
There still is a deep-seated convic¬

tion in administration circles that
within a reasonable period of time a
atisfactory and probably permanent
government of democratic form will
bo developed from the present turmoil.

dispatches to the State Department
-how that every opportunity is being
seized upon by the German agencies to
misrepresent the attitude of America I
towards the Holshevik movement, and
particularly to inflame the excitable
Kusf'iati public against the personnel
of the American embassy and its head.
Ambassador Francis.
Much has been made of the failure

of the ambassador to extend official
recognition to the Renine regime as it
did to the first revolutionary govern¬
ment under Ijvoff and Milukoff, and
now the tension has become acute over
the routine efforts of Ambassador
Francis to assist the Red Cross in its
work in Southern Russia and Ron-
nraiiia. which have been distorted into
t purpose to aid a counter-revolution
under Kaledines.

nitI'i'isit sniiTi.vt;
i.ossks snow i)K.( itr.A.si:

I flv \««(if|.itf(l Pressl
liON'DOX, Hecemhcr -.>..The losses

to British shipping show a material
decrease for the past week. According
to the Admiralty report to-night, eleven
lirilish merchantmen of l.fioo tons or
over were sunk during this period by
mine or submarine, as well as one
merchantman under that tonnage and
one Ashing vessel.
For the week ended December 1ft,

seventeen Rritish merchantmen were
(Continued on Sccond Rage.) I
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Kaiser and Staff
Have Narrow Escape

' Hv Associated I'trss. J
(ilvVKVA, llrrrmbrr -d..The Cirr-

mnn llmprnir, rrlurntne hi*
Mull from tlir Vrriluii front, hnil ¦
nnrroiv rncniir during ihr rrprbial
nil'I of n ItrliUh nlr Nqiindron on

Mnnnlirlin tlirlxtiunn K\r, nccord-
|f,K '«» «« dlfipnlcli from llanrl. Only
nhout nn hour rnrller Ihr l-Im pcror's
wpr.-lnl Iriiln irft ihr Motion, "lilrh
\vn* partly drtilrofrd by orvrrnl
lioiultn. A nrrlIon of Ihr tracks r»n«
torn up, cutting in in ii n Irn I lo u
ii ort Ii.

In fuel, Ihr Kmprror'n train Tran
Ihr Inn to Irn \ r Mannheim, nnd no
trnin* nrrlM-tl m Hiibrl irnlrrdi;
from Hint dir. 'I'mi honihn frll on
»hr puInrp nnil nnr on Ihr nu<<pr nnion
l»rl<lu«* neros* ihr Vrekar Itlvrr, liotli
Mriicturr* hrln;; lindl) diunnj;rd. An
nm in ii ii it Inn factory In ihr northrrn
Mliliurh vrnn I'lown up. I'm prrsons
,,rrr killed lirrr, honrvrr, nn tlir
rinplo j rrs nrrr having n holiday.
A eonnidf ralilr numlirr of prrioun
»wrr klllrd or litjurrd nllhlti tlir
town mid nrvrrnl nrrr lilorrn Inlo
tlir Ith I nr.

OFFICEflS' MP OPENS
II CAMP LEE JANUARY S

Knlistcd Mm Wondering Who Will
l-orm Their (Juota for

(*oinini.ssii»ns.

l"»o TO ItKl'OMK OFF1CKRS

.Number of Applicants l(cdiicc<] to
""" '.>' I'nirp.ss of Mliminatioti.
ii.OOO Fnginoer Oflicers AKo to
Train There.

'"AMI* I.KK. Docrrnf.fr 2»" Who will
bo rtp;' ir.'.ed to the third trainirg camp
lor line f.fiirrr? -ho most important
tapir before t? «. mm of tKightieth
Division. Th" i itm;i will n\>rn on .Janu¬
ary m d u jll hav« a|i;iro.\ imatoly 4",0
candidates f-r . o:r, :-,ns. who a rr »;
pr« ent privates r? noncornm issionoi]

. rs at 11, place. Thf numhor of
app i ira n' s hahern reduced |.y
brigade examining hoards to nftrt, arid
'ho division examining I oa rd. which
.a:M rnako final derision, began its ex¬
amination '{ these men ,his afternoon.
This hoard i.» rompwd of l.leutenant-
Colonel J-'itzh-iKli !.o.., I*roy;drnt ar),|
Major-i ;encra! P. Haww and Major
' 'an.phi II

it was an excellent lot <.f , on that
were examined this afternoon. They
rcprser,tod the pick of the National'
Arm;., and final selection v ill mean an
unusu; ! romplimrnt to tho intelligence
and ofliconi-y. Tlir successful appli-
c.m's w ill not be made known until im-
nied:a:beforo they ar- to be trans¬
ferred from their commands to the
training camp

Candidates for the engineers' train-
.* u 'an.p a.e being ''Mi'i .ned sepa-
:a:e y ;ind appointment the engi¬
neers' camp is not dependent upon a
I it'"?:tape f the enlisted personnel of
at.y command. Most of the engineer
mdidates are at present noneommls-

sionod oflicf-rs in the SoTith Kngicerrs,
but a few rn».:i who have received en¬

gineering educations are now assigned
to duty :'li other commands in the
d:v ision ar.d arc b«-inp examined by
the engineers' examining board. This
i- >¦ rt posed of Major K. 11. Hoper, <"ap-
tain \V. H. Uninow and Lieutenant S.
II. Sherterd. This board recommends
Mich applicants as they deem capabl-
and final action is in the hands of
C. lonei coorge H. Spalding, the cotn-
m:- ndlng ollic.-r of the ::o.*>th Kngmeers.
'I'll'. i sami i:\tii\i:i:it.s

Al.ltlOADV C<)AIMISSI()\i:i)
I' was learned to-day that of the

.. ¦no men who will attend the engi¬
neer.'-' ¦> training ramp, 1,000 liave al¬
ready received commissions, but will
be assigned to duty at the school to
receive the additional instruction nee-
etsnrj. for their success as an army
< .'igirieer. All have established them¬
selves in civil life as civil engineers
prior to the receipt of their commis¬
sion. One thou sand of the men Ao i»c
at this .school are now enlisted men
in tiie army of the United StStes.
Cehearsals f..:- the minstrel show of

the Three Hundred and Kighteenth In¬
fantry have begun, under the lirection
of Captain S. .1. Kaymond. The initial
performance of the troupe will be given
in Richmond the latter part of .fajiuary.
Special costumes have been purchased
from a Philadelphia theatrical house,
and with the excellent material in the
company a creditable show will be pre-
sented The regimental hand will tak«
part in the performance, as will the
regimental chorus of several hundred
voices. The members of this regiment
presented a performance in Richmond
on Thanksgiving night which was fa-
vorably criticized by all who saw it.

Drills were not held to-day. as the
four inches of snow that covered the
drill fields prevented outdoor work. It
added another day to the Christmas
holiday period.

Oflicers of the division are expecting
the !».ft00 men who are yet <luo at the
camp in (he immediate future. The ar-
rivals at camp for the past month have
been negative, but as soon as the holi¬
day rush of railroad t radio has slack¬
ened. it is believed that the men due
from West Virginia and Pennsylvania
will be forthcoming. West Virginia!
still owes i-.ooo men. and Pennsylvania
is due 7.000. Virginia's quota is practi¬
cally complete.

FRITZ JOINS* RED CROSS
Six tirriiinnw, Kreruitrd by Whip, Ilrlp

Tr\n."» 'I'nwn lO.iered
<1 uiitn.

I5RKXI1AM, TUX., December 2t».- -He-
cause they refused to subscribe to the
Red Cross, six Herman farmers were
whipped by a committee of citizens ap-
pointed for the purpose. Following the !
whipping*, t hey agreed lo scib.'iv-cibc.-'
Brenham has now exceeded its quota.

DEMANDS BETTER
CLOTHING SUPPLY

Committee Directs That Needs
of Soldiers Be Learned

by Wire.

RELIEF WANTED AT ONCE

Men in Camps to Be Supplied
From Sources Nearest

to Them.

11 *V A***orlaf*r! Pr*.*s ]
WASHINGTON, Dcri'inbcr 20. Its

first direct information roRiinlinj; the
'¦'j'iipmerit »>f An;"t lea's f'mhtin? ;'i"ri in
i T'inif American training camps
was reached to-day by the Senate Mil¬
itary f'omm itt oe in resuming its in¬
quiry into army operations, and the
cornrnittc«> prorr-rrfri\ independently to

remedy winter < lothlng shortages in
the latt-r.

Kr« :n M:i '.-.r;rn<>r:il John I'. . .'Ryan,
commander at <"\-»mp Wadsworth. Spart¬
anburg S. .' arid former head of the
Now York National Guard. who re
cently returned frr.ni inspecting the
AmTicHM operations abroad. the foni-
mittee hoard of RfnTal conditions
both anion? 'I^ncral I'orshinR's men
and rantonro*nts in this country.

Refore ' xamining fJ'nrral O'ftyan
{'.r three hours behind closed doors,
and an hour in public, the committee
unanimously adopted a resolution by
Senator M< K^IIar, of Tennessee, re¬
questing Sec r-'tat y Raker to set at
<>n'-<» to furnish winter clothes at the
camps where shortages exist, and to
set as i fir departmental -routine" to
pet clothing if necessary. The resolu¬
tion was approved after Senator Mc-
Keltar presented information he se-
. tjted by t. If-pra»>hing all cantonment
commanders.
Although most of flcnoral O'Ryan's

testimony was confidential in e\Veu-
ti\e j,)n h" to'd the cornmittee
that the Vital neerj j. the war ls artj|.
TV. Heavier clothing for Americattforces smt abroad also was reooni-
intnded by General ii'liyan, who i«
.aid to be ,},p youngest American ma¬jor-general.

s < amp \v\ns\voniif
.s A IIWU'ATKIA SI fl'KIKO

Ih^re has been no shortage of cloth-
ins or other supplies at Camp Wads-
worth. General U'Kyan said, virtuallv
everything sufficient for training pur¬
poses. he stated, having been furnished.
i'Ut he said the equipment was not
M»rtlcient for war campaigning. Food,
he said, has been plentiful arid of g..0<l
quality.
That it requires at least a year to

evolve soldiers from incxperlem ed men
was the opinion given by General
n Ryan. who said actual training un-
,lf'r shell fire is essential. He believed
the men at his camp should he trained
. : !*a.^t two months longer before Le-
.r.a sent abroad for the intensive train¬
ing. Establishment of training camps
in the Southern States also was ap¬
proved by General O'Ryan.
Major-Generals William Wright arid

Edwin St. John Greble, commanders at
.''amp Doniphan. Okla.. and Howie.
I ex as, respectively, who als=o have re¬
turned from inspection tours abroad,
soon will be called before the com¬
mittee. If they do not arrive to-mor¬
row, the committee will proceed with
Major-General Sharpe. quartermaster
general, into the inquiry into clothing,
cantonment and transportation situa¬
tions. closing to-morrow's session early
so that Senators can attend the funeral
of Senator Newlands, of Nevada.

Mrs. Grace Hurniston, of New York,
who has investigated social conditions
at training camps, and was recently
reproved by Secretary Raker, conferred
to-day with Chairman Chamberlain,
who told her to send in a written state¬
ment if she had any information to
«ivo the committee.
ItKSOI.l'TION SHOWS

SHORTAGE OF GARMENTS
The resolution, offered by Senator

McKellar. of Tennessee, declared that
upon "unquestioned proof there is a
shortage of at least 2«.000 overcoats
and 47.000 woolen blouses in nine Na¬
tional Army cantonments. Quarter¬
master-General Sharpe, who testified
last week, admitted shortage of winter
equipment in some camps, but said all
necessary supplies have been shipped
ar.d soon would be received. The reso¬
lution says:

"It appearing to the committee from
unquestioned proof adduced before it
that many enlisted men in CampsWheeler, Shelby, Kearney, Dix, Jack¬
son, Grant, Custer. Heuuregnrd and in
the camp at Fort Worth. Tex., a to
without woolen blouses and overcoat--,
the combined shortage in the several
camps above named being not loss than
-O.ooo overcoats and 47,000 woolen
blouses, this commit tec hereby request
the Secretary of AVar to take imme-
dia*-* steps to supply said enlisted men
with overcoats and woolen blouses.
TO Winro A I.I. CAMPS

TO I.KAR.V NP.IMJS
"It further appearing that there mav

be shortages of said articles at CampsDodge. Doniphan, Funston, Wadsworth.
Fremont. Sheridan, Green and Pike, and
perhaps other camps, the Secretary of
War is also requested to ascertain by
w ire to-day if any other shortages of
clothing exists in any of our camps, and
if so. that he direct that such shortage
be supplied immediately.

"It Is the sense of the commit tec,
that, with the cold season now on, the
usual routine shall be suspended as
to this matter, and that mrnand-
ing olllcnrs of the several camps shall
be directed, if this is the quickest way,
to buy theae_ articles at the nearest
points to their camps at which they
can lie obtained, so that, our soldiers
may be supplied with such."
The clothing situation was discussed

by the committee In executive session.
Senator McKellar submitting details of

(Continued on Third Page.")
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Demands on Railroads So Great
Shipments Arc Badly

Tied Up.

PUBLIC TO GET MORE FUEL

Dr. Garfield Says More Attention
Will Be Given Needs

of People.
! H-

A\ ASIUNG'C >"" lieceiiibe;- -Mu<h
°rrcrt ' t «» fuel a/ltninitra-

loin s work h |,oen nullified. I'uel
Administrator Garfield to,<, lllc >Son.
a'* committee investigating tll. , (><4j

¦situation to-da hv tMo transportation
'tie-up. I C» sad li 11 in general rclier
could be expected until the railrTTT
were put under . management. and
that if th* v.-a- ..:» :suH a Ions time
it would he nc- :.y f..- th-j govern-
"" "t l<» take ov r the coal supply and
pa reel it out < . .-.iblv.
The atlminl ration's efforts have

boen directed t . a creat extent to
tiie stimulation of production to meet
demands of the war. but. L>r. <;artiei.i
said, because of "he tratlic congestion
. the more we produced tlie more trou¬
ble nc added to the railroads.- The
normal JO per < r r. increase over the
production of 1. . - ear has been main¬
tained. he added, though the war has
brought a demand for an additional
10 per cent over the l?lti output, which
has not been rne;.

In the past feu days the private con¬
sumer has beer, -u-cn more considera¬
tion than heretofore, i >r. Carlield ex-

p..tined. At lii. t the main idea was

to supply the government and the rail¬
road.-. hut with the suffering due to
the shortage jn many places, he said,
the administration recently had devoted
most of if: trios t attempting to get
e<'ai to (daces wh'tv it wa:- most n^ed-
?*d. t ondition: already are better, he
stated, though the situation was not
n ell in hand and would not be until
transportation facilities were im-
p roved.

i»r. <;arficJd said he wa<- t:ot familiar
with dividends many of the coal com¬
panies. were paying, but that he br-
l:~\rd many operators were making
more money than e\rr before.
<;<>OL> PRICKS KSSKXTIa i»

TO OKSIIIKIJ PRODI. CTIOX
t.ood prices lie regarded as necessary

to large produetion.
Senator \ .'irdatnan, a member of the

committee, insisted that the operators
were "plundering and robbing" the peo¬
ple and the whole power of the fuel
'"imin!>tration should be employed to

stop it.
"When the operators complain that

prices fixed by the President are too
low, we are inclined to e:\c them the
benefit of ihe doubt," It. Garfield said.
Senator Ktttynn as*ked the adminis¬

trator if lie had information of divi¬
dends of some of the largo operators,
and he answered that he had r.o ac¬

curate figures on them and could not
furnish them He knew, however, that
bi.,' profits were being made, but be-
imrd it nvce.---.try to stimulate pro¬
duction.

Private t n.-umers have felt the
shortage be. u.-e the government has
come first i-, its demands, but that rule
lias reen changed in the last few davs
'Jr. Garfield .ii .'.

We are g vmg it to the p>eople first
now.' he said. "With a discontented
people we could not make much prog¬
ress in the war."
Conditions are much better now. he

said, and added:
I can guarantee that we have the"

situation well i., hand."
I>r. C>ar:.e!d said he did not want to

p 1 i: ce blame for lack of transporta¬
tion on y or.e nor did he want to try
to shift blame that might be attached
to his administration. He added that
m was npossible for the railroads to
cope w i>. the situation.
COAI. «|TI'ATIO.\ CA PSKS

TIAII.WA V COXf»KSTIO.X
1 responsible for one-half the

conge.- ' il t ra flic :t .:<! thousands of cars
are I'l-.ng backed up at bottle-neck
poir through which the railroads
have endeavored to move large
am' .-is. he said. "The only thing to
«.'> just what we have done.ask
Judge l.oveit for ;t priority order for

.. and to appeal to the operators to
shoot whatever co'al they can to points
"1 r.< most needed. That has helped
i: ome re; i»ect."

I". Garfield mentioned Pittsburgh.
cinnati and Toledo as examples of

hot He-neck" points, but said there
nere many others. Mines in Kastern
Af"t Virginia arc shipping West, and

;:,oso in ,!l« Western part shipping
ast, causing congestion at meeting

points. A change involves great detail
<i changing contracts which are closed
until next April, he said.

' t'nless conditions are improved I
may abrogate these contracts and di¬
vert shipments to prevent congestion "

' Garfield said.
. I think that a wise plan." remarked

senator K-Miyon.

X ATIOX A I. COA I< SIIORTAt.K
NOW AX "At, | All

.

I fty Associated Press|
M.W YOliK, Oecember »'C..A na¬

tional coal shortage, due to the wiping
out of the reserve supply and the in"
creased consumption, is an "actual
fact. . and must bn faced by the small
consumer with tho practice ,,10
nt most conservation, according to a
report of ,he New York State fuel
conservation committee, filed to-d-iv
with Albert \ Wiggin, State fuel ad-
niinist ratoi.

The. committee, to Ihc
of tne small consumer in ;x> \ork
State, has devised a plan for the din- I
tributioti ..f ion| o,t the "card system"
basis, and recommends its adoption as
a conservation measure.

McADOO CONTROLS
NATION'S RAILWAYS

President Wilson Issues Statement
Concerning American Road Control
nv ,\ .¦..if «{«¦<.!

\VA > H I MiTO.N', Ilecembrr -G..

President Lilian to-night issued
Hip fullonlni; Hlalrmrul In I'nnnri'.

lion with his proclamation calling
for |;o \ it nine n I a I control of nil
rn i Irnadi in Ihr I tilled Slates:

..I lin»r rvrri'innj the ponrra o\rr

the l rn nsport a I ion njNlriun of thr
country, which «rrr crnulril inr l»y
the \rt of i vn^rria of Inst August,
lirrnuxi' It hns become ini pera t i v r I y
nrrminrv for mr to do no. 'I his In
a nnr of rnioiiri'f.n no lf.11 than 'if
mrn, perhnps even morr (linn of
men, and it is nn-Miwry for Ilie
nimplclr m obi I i/.n t ion of onr rr-

.uurrri ilint thr t rn ns port a I ion
systems of llir country should. lie
nr^Hiii/ril nnd employed under n

ninsle authority nnd n simplified
method of ro-orilinnt ion «liirli h.ne
not proved possible tinder prlvnte
mnnngement nnd control.

"The committee of rnllvvny evccn-

lives, nho Imve becu cn-oprrnting
with the cnvernmenl In this nil-im¬
portant mailer. have done Ihr tit-
moit thnt it was possible for Ihrm
to do; have done it «ilh patriotic
real nnd with crrnl nhilily; lull
there ufre difficulties thnt they
could neither escape nor neutralize.
i omplcte unity of adm In ill rn t ion Ir.
Ihr present i'lri'lim»1iinre« involves
upon occasion nnd ul ninny points n

srrlons d Is I oca t i on of earnings, nnd
the committee »n«, of coursr. with¬
out power or nulhority to renrrnngc
rhareri or cO'ect proper compen»a-
tionn nnd adjustments of enrnlncn.

">cvcrnl ronili which were will¬
ingly nnd w'lh ndiulrnhle public
spirit ncreptinc the order* of
the committee liave already nulTrrrd
from tlie.se eircuntsinners, nnd
should nol be required to suflrr
further. In mere fnlrnrsft to then*,
tlie full nulhority of I he government
must lie substituted. 'I'he covern-
uienl itself will thereby Rain ob

immense increase of efficiency in
the condnel of Ilie war nnd of the
innumerable activities upon which
its auccensfiil conduct depends.
"The public interest must he first

nerved nnd. in uddition, the (Innnrlal
interests of the government and the
financial inleresls of the railways
must he brought under n common

direction. The nnnnclal operations
of the rniiways need not then inter¬
fere w ith the borrow Ingn of the gov¬
ernment. nnd they themselves can

he conducted at n grenler advnntuse.

Investors in railway securities may
rest assured Hint their rights nnd
Interest" will be ns scrupulously
looked nfler by Ihe government as

I hey could be by the directors of th»>
srvrrnl railway systems.

..Im media lei » upon the reas¬

sembling of t'ongress I sbnll recom¬
mend thnl these definite guarantees
lie (liven; first, of course, that Ibe
milway properties will he aiain-
tnined during Ihe period of Federal
control in ns gnod repair nnd ns

complete equipment as when taken
over by the gov eminent, and. sec¬

ond. thnt Ihe roads shall rcceive a
net opernllng income equal in each
case to the nvcrnge net income of
I lie three yei.rs preceding .lune :tl>,
II»I7: nnd I nin entirely confident that
Ihe t ongiess will be disposed in this
cn.se, ns in others, to see ihnt .lustier
is done nnd full security nssured to
Ilie owners nnd creditors of the
great systems, which the govern¬
ment must now use under its own
direction or elsi sutTer serious cm*

barrassmenl.
"The J»ccretnry of War nnd I

agreed thnt, nil Ihe cl rcunist a nces

being taken into consldern lion, the
best results en n lie obtained under
Ibe immediate executive direction of
Ibe Honorable William I.. llcAdoo.
whose prneticnl evperience prrulinr-
ly Ills him for Ihe arrvice nnd whose
nulhority ns Secretary of the Trcas-
ury will enable liiiu to on-ordlnaln
ns no other mnn could. Ihe tunny
tlnnncinl Interests which will he in¬
volved. nud which might, unless
systematically directed, suffer very
cinbnrrasslng t iilnnglemenls.
"The governmcnl of Ihe t'nilrd

Males Is Ihe only great government
now cngnged in Ihe war, which has
not nirendy assumed control of this
sort. It wns thought to he in the
spirit of \mcrlcan Institutions to

attempt lo do everything thnt was

necessary through private manage¬
ment. and If real nod ability nnd pn-
Iriolie motive could have accom¬
plished Ihe necessary iinidenllon of
ndm Inls t cat Ion, ii would certainly
hnve been accomplished: hut no real
or ahllity could overcome insuper¬
able obstacles, nnd I have deemed
II hit duly to recogni/c thnt fnct
in nil candor, now tlinl il Is demon¬
strated nnd to use without reserve
ilie great nulhority reposed in me.
A great nnllonnl necessity dictnled
Ilie action and I vv lis therefore not
at lilirrly |n nhsfnin front il.

"WOOPUOW Wll.SOX."

LABOR TROUBLES CAUSE
OF SHIPBUILDING DELAY

Raymond I*. Stevens, Vice-Chairman
of Shipping Board. So Testifies He-

foro Senate Commit lee.

CONSCRIPTION* NOT FAVOKHI)

Says Bonus System Used on Paeifle
Coast May Ho l.'setl in tfai.st if
Proved Successful.Strikes Cause
Loss of Many Working I>ays.

I By Associated I'resa.1
WASI 11N'<TOX. I »eoem b e r L*i.. L»ab o r

troubles were blamed for much of the

delay in the government's 'rhipbuild-
mg program by Itayniond I*. Stevens.
vice-chairman of the Shipping Hoard,
testifying to-day in the Senate Com¬
merce Committee'?; investigation.
Sinco the L'nited States went to war.

Mr. Stevens said, ship yards have lost
a total of working dayr. by
strikes and oilier dispute'. This, he
figured, represents the work of 20,000
men for a month. Happily, said Mr.
Stevens, the m!nation is improving by
reason of measures taken by the board
tn adjust differences wherever they

Senators tool; a lively interest in
the story of :lie labor situation, and
the inquiry turned the whole sub-'
jeet of labor and its position during
the war. Questions an to the wisdom,
of conscript ion of labor for shipyards'

other government work drew from}
Mr. Stevens emphatic opposition to
any attempt to force civilians to work
under prescribed conditions and gov¬
ern men t-lix ed wages.

Telling ot the board's work in estab¬
lishing, with lite aid of the Habor l>e-
partinont. employment agencies on the
Pacific (Vi.it, Mr. Stevens said that.:
with their institution also in the Karl.
the board hoped to obtain from other
industries as many men as it nestls.
He added that sin appropriation would
b« needed to provide hom ing facilities
at isolated plant:-'.
M lHllllt or WOltKMKN

silot l.D 111; not hi,|.;n
"The number of men should actually

be mere than doubled." said he, "it we
arc to accomplish our full aims. Hough-
i.v. there ate now about 1 .*>0.000 men

engaged in shipbuilding. We could use
from »00,000 to 1500,000 more. \\*e ;i re

obtaining new men gradually now. ami
hope to obtain the.n much faster later
on. Hccently !0i> yard:, reported they
could use immediately 'JO,000 mof<
mi 11 "

Mr. Stevens described a bonus sys-
teni instituted in I'aeitic i?oa*-t yards,
and said if it prove/l successful an

tension i<> the '.act was planned.
"Is not that i.u excess profit you

are paying7" asked Senator Nelson. ,1
"Wo do not consider it as such," Mr.

(.Continued on Third I'age.)

SECRET SERVICE IRK
IS DIRECTED BY WOMAN

Designated Only as "11," She Sluiprd
Activities of Fran/. Sehulcn-

berg, ".Ma.ster Spy."

IMIKKIDKNT OIK IX TS AH UK ST

She Is llevenled as Agent of Wolf
von Igel, Who Was Alleged Head
of Kaiser's Kspionago System in
I nitial States.

( Rv Associated rr#3i-.1
SAN' FRANCISCO, Ucconibcr 6.. A

woman designated only as "IF," and
said to be prominent in the German
.secret service, directed the activities
of Franz Schulenberg, alleged master
spy held here on a presidential war¬

rant, according to information di¬
vulged to-day by Federal officials.
Schulenberg is said to have been ac¬
tive in plans to destroy bridges arid
public building:; in Canada and ship¬
ping and warehouses in -Pacific ports.
Officials said the woman barely es¬

caped arrest here four weeks ago, the
day before Scbulenberg was captured.
The clue to her part in Hchulenberg's
operations wan revealed in a letter
found among his effect.1-. It instructed
Scbulenberg to meet In r in I.os An-
li<-les. Investigation showed officials
said, that the woman had been an agent
of Wolf von Igel, former secretary to
l-'ranz von i'apen. military attache of
the Merman embassy at Washington,
iiml alleged head of the Merman es¬

pionage system in this country. She
was described as a person ol' birth and
education, a brunette, thirty-five years
old.
According to Federal officials the

woman sent Srhulenberg to the United
States in 1914 for tho alleged purpose
of assisting in the maintenance of
rontraband wireless stations supported
by the Merman government for the pur¬
pose of gaining military information
itiii transmitting it to Merlin,

i t MTiii.u iti;\ ki.ations
«!.' HIS AfTIVITIKS

Further revelations concerning
iM-hulenberg's activities disclosed to¬
la y showed that in bruary, 1015, he
inserted an adv< rt isenient in Spokane.
Wash, newspapers looking to the pur-
.base of a tract of land on which to
.olonize several hundred Spanish fam¬
ilies. The-e families. Federal official:"
said, were Hindus and the purpose of
their colonization was to permit them
.a.N.v entrance into <'anada where they
nere to obtain military information
mil facis . ottecrning the movements of
'.madlati % e:> ;el: to assist hi raider
ivarfare conducted in the Pacific
»eean by the Hermans. The coloniza-
ion plan did not materialise.
Some of Scbulenberg's activities, ac-

.ording 'o the authorities, have been
raced ti> 11am Chandra, a lltudu, on

(.Continued on Third l'agc.)

GOVERNMENT IN
CHARGE OF EVERY
ROAD ON FRIDAY

Presidential Proclamation
Affects All General Trans¬

portation Companies.
COMPLETES UNIFICATION

OF ENTIRE RAIL SYSTEM

Only Exception Made Kclatc3
Specifically to Interurban

Organizations.

i:.M!.MN(iS ARK GUARANTEED

A\ ill Cost fioxrrnment $ 100,000,000
to Insure Net Operating In-

conic Provided For.

' Rv A ".vociatrd Prei.-l
WAKIII.ViTO.V, December "6 .<»ot-

ernment poi-scL-sion and operation of
'he nation':! railroads for the war was

proclaimed by President Wilson lo-
i ight, to become effective at noon next
Kriday, Peceinber "S. William Mc-
Adoo, retaining his ; lace in tin t'abinet
.us Secretary of the Treasury. Is placed
in charge as director-general of rall-
roa da.
Kvery railroad engaged in general

Iran: p..nation, with its appurtenances,
including : tea limit ip line:-, is taken over
arid all systems will he operated ,.»
one under the dircctor-gencral.

In a statement accompanying hla
proclamation, tlic President announced
tliat as joon as t'ongress reassembles
lie will recommend legislation guaran¬
teeing pre-war earnings and mainte¬
nance of railroad properties In good
repair.

. iovernrncnt backing will be given
to new issues of railroad securities,
that, a ready market may be fount).
The President's move, although fore¬

cast for weeks, came at this time as
a great surprise to nearly everybody
in Washington, including railroad oili-
ciala. It had been generally believed
ho would await the reassembling of
Congress before taking any steps. Ha
acted through Secretary of War Baker,
under authority conferred in the army
appropriation act.

Direct management of the roads will
remain in the hands of railroad offi¬
cials and the railroads' war board,
comprised of live railroad heads, will
continue to direct actual operation un¬
der Secretary McAdoo's general super¬
vision.
t OMI'l.KTl-; I;.\ IKlCATION'

OI<' ALL HAIL SVSTIOMS
The chief practical effort of gov¬

ernment operation will be to permit
a complete unilication of all rail sys¬
tems. impossible under private opera¬
tion by reason of statutes prohibiting
pooling of rail iratlic and earnings.
The roads themselves had gone as far
as they dared in this direction, and it
became known only to-day that they
had been warned by Attorney General
Gregory that a violation of antipooling
laws --id not be permitted.
Although the proclamation applies

to all electric lines engaged in gen¬
eral transportation, local interurban
.systems aro specifically exempted.
Congress will be asked to guarantee

earnings eequivalcnt to the average net
operating income of each railroad in
tile three-year period ending June 30,
1<M7. Railroad experts estimate that
this will cost the government next
year in the neighborhood of $100,000,-
OftO. which can be raised in largo part
by increased freight rales, if tho In¬
terstate Commerce Commission grants
the roads' application for tho 15 per
cent rntr increase now pending. Other¬
wise, it will be paid largely out of
the general government funds.
i. < . <-. .vow sirujiotT

TO KAILKOAD DUIKCTOR
he Interstate Commerce Commis¬

si"" and other government agencieswhich have to do with the railroadswill continue to perform their func¬tions as heretofore, except that theywill be subject to orders of the di¬
rect or of railroads.
The President makes it clear thatbis decision was not made becauseoi any failure on the part of th<* rail¬road to perform their whole duty in

*«' !.<r as they could while hamperedas i hey were hy legal restriction-.I be plan of control as outlined indie proclamation and statement leavesmuch unsaid as to details, but the gen-era schema appears to follow closelyl.r.tiH, system. In Kngland. how¬
ever, government fre.ght Is carried."<! the guaranteed earnings rc-

enormous amount of monevfiom government funds: while, in the"It.-u Slates the government win pay:-r its ireight us i:i lhp past and
.

¦( an-' its part of increased freight,f ,hev ar« found to bo neccs-s: t rv

Aside from the President's statement.11-r.i was no comment in the capital"-ins it on the- government's move,.¦secretary McAdoo dee,i.cd to be quotedme,,.hers of the railroads' wa¬

ne!u , ',hCV nr""'' ,mv° no state-n t to ma I: e trr.til to-morrow.t not i.\m\tion mcf.j.vs |M
<11 OTIMi XV* It IIKCI.ARATIO.N
i""''' id -t.tial proclamation begin.-,b\ quoting the congrc.-.sionaI re; olu

lions declaring a tate of ^,r to ex!. I
with tierniuny and Austria-Hungary,

J. "V .. ..--is vlJ. . viil.. J


